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Housing
In-kind benefits are direct provision of a good to recipients; in form of directly providing the good (public housing) or subsidizing good through vouchers (food stamps, housing vouchers) 
Public housing – criticized for creating “poverty agglomeration,” with high concentrations of very poor residents interacting in negative ways
Public housing may foster social isolation of poor
The past few decades have seen a shift from direct provision of spots in housing projects to voucher (Section 8) that can be used to pay for private sector housing
· This shift was tested in the famous “Moving to Opportunity” experiment run by the U.S. Department of Housing and Urban Development (1994-98)
· Analyze the effects of housing vouchers on the outcomes of families previously living in impoverished public housing neighborhoods. 
· Beginning in 1994, MTO randomly assigned 4,600 families into three groups. 
· One group was offered a housing voucher (experimental) that could only be used in areas pre-approved by MTO, usually low-poverty neighborhoods. 
· Another was offered a traditional Section 8 voucher, and the last served as a control group. 







· Early findings were disappointing. 
· Ludwig et al. (2013) found that vouchers had no significant effect on economic efficiency. 
· There was no evidence that MTO had beneficial impacts on the employment and earnings of parents nor on youth educational outcomes. 
· There were some positive effects on the physical and mental health of adults. Adults in the experimental-voucher group were 40% less likely to have a BMI of greater than 40 and 50% less likely to have diabetes. 




· Later research by Chetty, Hendren, and Katz (2016) used updated data on long-term outcomes of children
· Found that children who moved when they were younger, especially among those in the experimental-voucher group, experienced much greater economic success than children in the control group 
· The adult income of those who had moved when they were eight years old under the experimental-voucher and traditional voucher was 35% and 17%, respectively, higher than those in the control group 
· Children who had moved under the experimental-voucher when they were eight years old were 32% more likely to go to college, 44% more likely to get married, and less likely to be single mothers

· Children who moved under the traditional voucher also experienced similar, although smaller, benefits as the traditional vouchers did not require families to move to better parts of the city
· The authors estimate that the experimental-voucher program increases lifetime earnings by $302,000
· The cost of a MTO voucher for the federal government was only $3,783, significantly less than the income earned from tax payments, suggesting that MTO vouchers can save the federal government money in the long run
